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HLB Vneshaudit

INDEPENDENT AUDITOR’S REPORT

Shareholders and Board of directors
OAO Scientific Production Corporation “Irkut”

We have audited the accompanying consolidated financial statements of OAO Scientific Production
Corporation “Irkut” and its subsidiaries (the Group) which comprise the consolidated statement of
financial position as at December 31, 2014, the consolidated income statement, the consolidated
statement of comprehensive income, the consolidated statement of changes in equity and the
consolidated statement of cash flows for 2014, and notes comprising the summary of significant
accounting policies and other explanatory information.

Management’s responsibility for the consolidated financial statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with International Financial Reporting Standards, and for such internal
control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our
audit. We conducted our audit in accordance with Russian Federal Standards on Auditing and
International Standards on Auditing. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our qualified audit opinion.
Basis for qualified opinion

The Group has accounted for certain Government grants as revenue and the related costs as cost of
sales which is not in compliance with International Financial Reporting Standard IAS 20 Accounting
for Government grants and Disclosure of Government Assistance. Had the grants received been
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Vneshaudit

accounted for in accordance with International Financial Reporting Standards, revenues would have
been reduced by USD 411,467 thousand for the year ended 31 December 2014 (31 December 2013:
USD 473,819 thousand), cost of sales would have been reduced by USD 330,720 thousand for the
year ended 31 December 2014 (31 December 2013: USD 356,180 thousand), and government grants
related to income in the consolidated income statement would have been increased by
USD 80,747 thousand for the year ended 31 December 2014 (31 December 2013:
USD 117,639 thousand).

Qualified opinion

In our opinion, except for the effects of the matter described in the basis for qualified opinion the
consolidated financial statements present fairly, in all material respects, the financial position of the
Group as at December 31, 2014, and its financial performance and its cash flows for the year then
ended in accordance with International Financial Reporting Standards.

General Director of CJSC “HLB Vneshaudit™
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OAO Scientific Production Corporation “Irkut”
Consolidated Income Statement for the year ended 31 December 2014

Revenues
Cost of sales
Gross profit

Other income

Research and development costs
Distribution expenses
Administrative expenses

Taxes, other than on profit

Other expenses

Profit from operating activities

Finance income
Finance costs
Profit before tax

Income tax expense
Profit for the year

Attributable to:
Owners of the parent company
Non-controlling interest

Basic and diluted earnings per share (USD)

Note

10
10

11

2014 2013
*000 USD ’000 USD

1,706,978 1,905,757
(1,362,986) (1,407,443)
343,992 498,314

- 299
(11,252) (6,355)
(81,389) (136,452)
(146,735) (182,133)
(4,960) (7,537)
(26,768) (27,785)
72,888 138,351
21,359 14,121
(57,676) (97,835)
36,571 54,637
(34,690) (18,019)
1,881 36,618
1,248 35,985

633 633
1,881 36,618

0.002 0.031

The consolidated financial statements were authorised for issuance on 22 April 2015 by

management and signed on its behalf.

{

D.V. Polevshchikov

Vice-President for Corporate Finance

The accompanying notes form an integral part of these consolidated financial statements



OAO Scientific Production Corporation “Irkut”
Consolidated Statement of Comprehensive Income for the year ended 31 December 2014

2014 2013
Note 000 USD ’000 USD

Profit for the year 1,881 36,618
Other comprehensive income:
Items that are or may be reclassified to profit or loss:
Foreign exchange differences (34,581) (6,148)
Effective portion of changes in fair value of cash flow hedges,
net of tax - 2,466

(34,581) (3,682)
Total comprehensive income for the year (32,700) 32,936
Attributable fo:
Owners of the parent company (26,381) 33,543
Non-controlling interest (6,319) (607)

(32,700) 32,936

The accompanying notes form an integral part of these consolidated financial statements





